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SUBJECT: JOINT WEEKA #32 

1. HIGH LEVEL TRAVEL (UNCLAS) 

FOREIGN MINISTER HLA PHONE CONCLUDED THE SECOND HALF OF HIS TWO 
PART TRIP TO THE PRC AND LEFT FOR LIMA AUGUST 2 1 . NO OFFICIAL 
STATEMENT OR COMMUNIQUE ON THE SUBSTANCE OF HIS VISIT HAS BEEN 
REPORTED. MEANWHILE, DEPUTY PRIME MINISTER U LWIN DEPARTED 

AUGUST 22 FOR THE IBRD/IMF ANNUAL MEETING IN WASHINGTON. HE WILL 
VISIT STOCKHOLM ENROUTE REPORTEDLY TO PROMOTE SWEDISH PARTICI- 
PATION IN THE PROPOSED IMF/IBRD CONSULTATIVE AID GROUP FOR BURMA. 
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2. PAKISTAN SPECIAL ENVOY (UNCLAS) 

PAKISTAN SPECIAL ENVOY COMMUNICATIONS MINISTER MUMTAZ ALI BHUTTO 
CONCLUDED THREE DAY VISIT TO RANGOON AUGUST 22 DURING WHICH HE 
CALLED ON PRESIDENT NE WIN, PRIME MINISTER SEIN WIN AND OTHER 
TOP GUB OFFICIALS. PURPOSE OF VISIT WAS NOT DISCLOSED AND MFA 
SOURCE DENIES THAT BANGLADESH DEVELOPMENTS PROMPTED TRIP. THERE 
IS SPECULATION THAT PAKISTAN MAY BE SEEKING BURMA'S SUPPORT FOR 
ITS BID FOR A SEAT ON THE UN SECURITY COUNCIL. 

3. DUNG BEETLES AND CIGARETTE BOXES (LOU) 

PRESS REPORTS STRAIGHTFACEDLY THAT EXPORT-IMPORT CORPORATION 
RECEIVED PURCHASE ORDERS FOR 100 DUNG BEETLES FROM JAPANESE 
LABORATORY AND 500 LACQUER CIGARETTE BOXES FROM WEST GERMAN 
IMPORTER. ORDERS PASSED ON TO APPROPRIATE TRADE CORPORATIONS 
WHICH SIMPLY REPLIED THAT THEY WERE UNABLE TO MEED THE DEMANDS. 

COMMENT: DUNG BEETLES MAY SOON JOIN THE EXTENSIVE LIST OF OTHER 
LOCAL PRODUCTS (ROM OPIUM TO ELEPHANTS) WHICH ARE BRISKLY 
EXPORTED THROUUGH BURMA'S THRIVING BLACK MARKET. IT ALSO DEMON 
STRATES GUB S INABILITY TO COPE WITH ANY TRADE MATTER OUT OF THE 
ROUTINE. 

4. OIL DEVELOPMENTS (LOU) 

MARTABAN CITIES SERVICE AUGUST 21 SPUDDED ITS SECOND WELL IN GULF 
OFSJARTABAN. AT LAST REPORT DRILLING HAD REACHED 700 FEET. 

SOME SURFACE GAS ENCOUNTERED AND GEOLOGIC FORMATIONS CONSIDERED 
MORE PROMISING THAN IN FIRST CITIES SERICE WELL, WHICH WAS 
TERMINATED AS A "DRY HOLE" AT 13,030 FEET. 

5. NEW SQUEEZE ON KYAT EXPENDITURES? (UNCLAS) 

THERE HAVE BEEN INDICATIONS IN THE PAST MONTH THAT THE GUB MAY 
AGAIN BE ATTEMPTING TO LIMIT KYAT EXPENDITURES OF FOREIGN 
MISSIONS IN RANGOON. IN JULY, TRADE CORPORATION 15 ADVISED 
THAT EMBASSY CEMENT PURCHASES SHOULD BE MADE IN DOLLARS RATHER 
THAN KYAT AND IN THE PAST WEEK TRADE CORPORATIONS DEALING WITH 
PLYWOOD AND BEVERAGES HAVE TAKEN THE SAME LINE. EMBASSY BROUGHT 
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TO THE ATTENTION OF THE MFA THE PROVISIONS FOR KYAT EXPENDITURES 
FROM USG ACCOUNTS IN BURMA UNDER THE THREE PL-480 AGREEMENTS 
BETWEEN THE TWO COOUNTRIES AND TRADE CORPORATION 15 SUBSEQUENTLY 
REVERSED ITS POSITION. EMBASSY IS TAKING THE LATEST CASES TO 
MFA TO SEEK A SIMILAR SOLUTION. 
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RECENT NEWS ARTICLE NOTED 30,000 KYAT ($1,500 AT BLACK MARKET 
RATES) WORTH OF NUMBER FOUR HEROIN SEIZED IN NAMKHAN. THE 
POSSESSOR, A KNOWN TRAFFICKER, WAS ARRESTED. OF PARTICULAR 
INTEREST IN THIS CASE IS FACT THAT HEROIN WAS IN "WILD HORSE" 

AND "LION WORLD" BRAND PACKETS, WHICH MEANS THAT CONSIDERABLE 
AMOUNTS OF PROCESSED AND PACKAGED HEROIN INTENDED PRIMARILY FOR 
OTHER EXTERNAL MARKETS ARE BACKING INTO BURMA FROM BORDER RE- 
FINERIES AS FAR AS NAMKHAM NEAR THE KACHIN, SHAN STATE AND PRC 
BORDER. 

7. NARCOTICS: STATUS OF HELICOPTERS (LOU) 

THREE OF THE USG SUPPLIED BELL HELICOPTERS CONTINUE IN TRAINING 
EXERCISES. ONE IS GROUNDED DUE TO A TRANSMISSION PROBLEM AND IS 
AWAITING THE NECESSARY SPARES DUE TO ARRIVE WITH THE REMAINING 
TWO HELICOPTERS. DURING PILOT TRAINING, TAIL ROTOR ON ANOTHER 
OF THE BELLS WAS DAMAGED BUT REPAIRED OUT OF STOCKS ON HAND. 
MEANTIME, BELL TECHREP CONTINUES TO URGE GUB TO OPEN CREDIT 
LINE WITH HELO-ORIENT OR SIMILAR SUPPLIER TO ENSURE CONTINUING 
SUPPLY OF NORMAL EXPENDABLE REPLACEMENT PARTS. 

HOWARTH 
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